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Report of the directors 


TO THE SHAREHOLDERS 


Your Directors submit herewith the annual report for the year ended December 31, 1967, 
together with the financial statements and the report of the auditors. The following are the high- 


lights. 
% increase 

1967 1966 (decrease) 
Net sales. ..4:2) 09, Ae ee ee ee cee ee $3,615,773 $2,792,888 29 
Profit before depreciation and profit sharing .............. 93,035 26,192 255 
Depreciation: uc siete cue ee ee ee 96,998 109,547 (Oe 
Protibssharin’ aucun dits cutee ce ieee eae cee — — — 
Net loss betore aves. aa. oct cond hotels. ee 3,963 83,355 (95) 
Net: jossatter: taxes 2.70 oie. o oy, Se ao ee 3,963 83,355 (95) 
Looss per Glass A ‘sirarves 2695. Ae US 2.78 (95) 
Long stern depts eee aie eet ee ee 243,520 350,480 (31) 
WY OPKitrey Capital ch eden eae eat ce ee 526,155 549,339 (4) 
Working capital ratio 2... a 1.60-1 1.64-1 
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Demand for your company’s products increased substantially during the second half of the 
year as a result of which sales for the year reached an all-time high. This coupled with improved 
operating efficiency in the plant restored your company’s operations to a profitable level during 
the last few months of the year.- 


Due to the expanded sales during the final quarter, accounts receivable were at a high 
level at the year-end. Collections have been good, and losses from bad debts minimal. ‘Total in- 
ventories at December 31, 1967, were lower by 26% due to the reduction of 50% in finished goods 
inventories during the year. 


As reported earlier, Mr. Abe Gold was appointed President and Director in June. At the 
meeting of the Board of Directors in November, Mr. Donald M. Deacon retired as a Director and 
was replaced by Mr. William W. Laird, Q.C., who for twenty-one years served as a Vice-President 
and Assistant General Manager of Loblaws Groceterias Co. Limited. 


The company entered into a two-year agreement with the union representing its employees 
effective January 1, 1968. 


The Directors wish to thank all the employees for their cooperation and support in the 
difficult period through which the company has passed. 


Your Directors are happy to report that the improvement in sales and profits enjoyed 
during the final quarter of 1967 has carried forward into the current year. 


JOHN S. DEACON, 
Chairman of the Board. 
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Riverside Yarns Limited 


STATEMENT OF INCOME 
Year ended December 31, 1967 
(with comparative figures for 1966) 


1967 
Sales F 4 ° cpeced. sca webbe 05) on eshte ea laa ee ee $3,615,773 
Cost of goods sold, excluding depreciation .........0...0000....cceceee 3,266,049 
Gross profit os A ee ee ee ee 349,724 
Selling“and administrative expenses-..40.- 225,426 
Interest. on: lonetemm debt «00 ee ee ee : 30,105 
Financing. expenses: amortized. a,c. 2,157 
257,688 
Income before undernoted items ...................cccccccccccccsccsssssececeveeee 92,036 
Protit (loss) conssaic-of: tixed assets’. a ee 999 
93,035 
LICDTECIA TION cnt k eee Or cn tntn ater aaeN ee aon IR ae ee 96,998 
DOSS BOR SUEY BA ge cs ee eo $ 3,963 

STATEMENT OF RETAINED EARNINGS 
Year ended December 31, 1967 
(with comparative figures for 1966) 

1967 

BALANCE-CAT BEGINNING OF -YEAR <2. eae $ 434,439 
Deduct 
Loss forthet year tev ae ee ee, eee ee 3,963 
Dividends«on: ClasseAshares eet ee ee eee — 

3,963 
BALANCE AT END OB. Y GOA ier ee ee eee. $ 430,476 
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1966 
$2,792,888 
2,533,180 


259,708 


196,378 
33,692 
2,448 


232,518 


27,190 
(998) 


26,192 
109,547 


$ 83,355 


_———— 


1966 
$ 532,794 


83,355 
15,000 


98,355 


$ 434,439 


=—a————— 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


SOURCE OF FUNDS 
Operations 
Items not involving a 


Depreciation .......... 


Year ended December 31, 1967 
(with comparative figures for 1966) 


current outlay of funds 


Panacing exDenses-aMOr Zed + ...cdsich bat ees. 


DCU NOSS EOP NE VCAY i clan ee A, 


Issue of common shares 
Sale of fixed assets ........ 


APPLICATION OF FUNDS 


Decrease in non-current 
Additions to fixed assets 


portion of long-term debt ................ 


Miviccends#00 ClasseA Shares |<. os ccaccidareectinc che 


Current assets ..... 


Current liabilities 


1967 


$ 96,998 
2,157 


99,155 
3,963 


95,192 


28,000 
3,838 


127,030 


106,960 
43,254 


150,214 


23,184 
549,339 


$ 526,155 


A | 


$1,404,843 
878,688 


$ 526,155 


—————SSSaae 


1966 


$ 109,547 
2.448 


111,995 
83,355 


28,640 


6,010 


34,650 


50,400 
42,260 
15,000 


107,660 


73,010 
622,349 


$ 549,339 


$1,406,098 
856,759 


$ 549,339 
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Riverside Yarns Limited 


(Incorporated under the laws of Ontario) 


BALANCE SHEET 
December 31, 1967 (With comparative figures at December 31, 1966) 
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ASSETS 
CURRENT ASSETS 
1967 
Accounts ‘receivable Wee. shu. a ee $ 780,173 
Inventories, (note 1). eA ae, coe ee 545,766 
Prepaid expenses: seccearwk eceaci eee eee eee 78,904 
1,404,843 
FIXED ASSETS (note 2) 
Land, buildings, machinery and equipment ............................ 1,604,114 
Lessaccumulated depreciation 3.4.47 ee 15103,257 
500,857 
DEFERRED CHARGES TO OPERATIONS .................00..06. 4,984 
$1,910,684 
LIABILITIES 
CURRENT LIABILITIES 
Bank: advances,. sectired (nOte: Oo)... ee eee $ 337,606 
Accounts payable and accrued liabilities ..........s.w... ce 425,581 
Taxes: paiva Whee, Seren ere ee ee 8,541 
Principal instalments due within one year on long-term debt 106,960 
878,688 
LONG-TERM DEBT (note 4) 
642% First mortgage sinking fund bonds, Series A ................ 100,000 
Mortgage “payables. oe en co tan rg te ote 250,480 
350,480 
Less principal instalments included in 
current: liabilities 4.0.9 ee eee 106,960 
243,520 
SHAREHOLDERS’ EQUITY 
CAPITAL STOCK (note 5) 
Authorized 
30,000 Class A $2 cumulative participating 
shares without par value 
100,000 Common shares without par value 
Issued 
30,0007 CIASSPAN Sates. eee eee ee \ 
40,000 (26,000 in 1966) Common shares ................... 358,000 
RETAINE D[EARNINGS Fe ee eee eee 430,476 
788,476 
$1,910,684 


Approved on behalf of the Board. 
ABE GOLD, President 


SIX 


J. S. DEACON, Chairman of the Board 


1966 
$ 599,515 
741,250 
65,333 


1,406,098 


1,572,966 


1,014,527 


558,439 


7,141 


$1,971,678 


$ 417,322 
349,462 
7,255 
82,720 


856,759 


110,000 
323,200 


433,200 
82,720 
350,480 


330,000 
434,439 


764,439 


$1,971,678 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1967 


INVENTORIES eas sal 
Paar ATEL LAS eter aos hictirre en ee aoe tere A ood of $ 170,742 $ 145,767 
BY OG Kae LOCC SS sett sti aes tn dk. ona nce os rcelny 130,655 110,263 
Preis rece COU Sites, ene rns tre ae ea et ee Ee 244,369 485,220 
$ 545,766 $ 741,250 


Raw materials are valued at lower of cost and replacement cost. Work in process and finished 
goods are valued at lower of cost and net realizable value. 


. FIXED ASSETS 


1967 1966 
Asset Accumulated 
value depreciation Net Net 
Land eS all gates grag nto $ 6,600 —- $ 6,600 $ 6,600 
Buildings RE se, eet 348,809 $ 237,304 1115505 117,369 
Machinery and equipment 1,248,705 865,953 382,752 434,470 
$1,604,114 $1,103,257 $ 500,857 $ 558,439 


Fixed _assets are valued at replacement value as of April 10, 1928 as per appraisal of Dominion 
Appraisal Co., Limited with subsequent additions at cost. 


. BANK ADVANCES 


Accounts receivable and inventories are pledged as security for bank advances. 


LONG-TERM DEBT 
The 642% first mortgage sinking fund bonds mature September 15, 1972. 


The mortgage, which is payable to the Industrial Development Bank, matures July 22, 1970 and 
bears interest as to $193,920 at 74%% and as to $56,560 at 9% per annum. 


Principal instalments on long-term debt due within each of the next five years are as follows: 


TI Ge yee 5 reas cu as a ee ere eT $ 106,960 
ONO ee ee ee ar ta 106,960 
OTR eae eho ee ale 66,560 
ge gee inet Sree MaMa ts nr! 10,000 
Oye eee dg een. | ee 60,000 


» CAPITAIS STOCK 
Dividends on Class A shares have been paid to August 15, 1954 and arrears at December 31, 
1967 amount to $26.75 per share totalling $802,500. 


a 


The company shall not, without the prior consent of Industrial Development Bank, declare or 
pay dividends on its common shares, and it shall not pay dividends in any year on its Class A 
shares unless available funds (defined as net profit before depreciation, but after income taxes) 
for the previous year exceed $160,000, and then only to the extent of $90,000. 


During the year 14,000 common shares were issued at $2 per share for cash. 


. COMPARABILITY OF FIGURES 


Figures for 1966 have in some cases been reclassified in order to present them in a form com- 
parable with those for 1967. 


OTHER STATUTORY INFORMATION 


The aggregate direct remuneration paid to directors and senior officers as defined by The Cor- 
porations Act of Ontario was $64,371 for the year ended December 31, 1967. 
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Riverside Yarns Limited 


AUDITORS’ REPORT 


TO THE SHAREHOLDERS OF 
RIVERSIDE YARNS LIMITED 


We have examined the balance sheet of Riverside Yarns Limited as at December 31, 1967 
and the statements of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests 
of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the company 
as at December 31, 1967 and the results of its operations and the source and application of its funds 
for the year then ended, in accordance with generally accepted accounting principles applied on a 
basis consistent with that of the preceding year. 


THORNE, GUNN, HELLIWELL & CHRISTENSON, 
Chartered Accountants. 


Toronto, Canada 
January 24, 1968. 
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PROFIT and L005 


Thousands of dollars 


PI el aw TB MU 92001 


Lim wh Can See oF Eee oo 100 
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Riverside Yarns Limited 
SALES 


4 4 


YARN SALES 
FABRIC SALES 


SALES IN MILLIONS OF DOLLARS 


3 3 
2 2 
1 1 
0 0 


Six Year 
Financial Summary 


See Overleaf 


NY 


SIX YEAR FINANCIAL SUMMARY 


INCOME AND EXPENSE 1967 1966 1965 1964 1963 1962 
Sales eS : : poucecbos sce doseaee eet ecoioany Sedo post Sea SCSuETS $3,615,773 $2,792,888 $3,144,077 $3,504,747 $2,505,176 $2,440,094 
Gastro fe sales racer see vie seems en Seer itso erect nn) Oe ee eer on 3,266,049 2,533,180 2,737,437 2,875,707 2,113,685 2,072,878 


Gross _ profit Send oGoo RECOUNE Se eenceaaoaneeeS : 349,724 259,708 406,640 629,040 391,491 367,216 
Selling and administrative expenses 223,626 194,878 178,297 189,418 191,942 167,322 
Directors’ fees Be Sam ay EEE 1,800 1,500 2,200 1,600 1,400 1,400 
Interest on long-term debt ..................... 30,105 33,692 40,800 23,395 25,918 19,299 
Financing expenses amortized PD Isst/ 2,448 3,389 2,690 4,831 2,727 
257,688 232,518 224,686 217,103 224,091 190,748 
Income before undernoted items ........ SEE SScEET ESS sore ce oSGSo TE OSOST oe aE 92,036 27,190 181,954 411,937 167,400 176,468 
IBwOstE (OSS) ON Gall] TEECL ABTS ooeconevnososcocoso ceroceosorusssencnerosnaepaanesympanmecsspoanees 999 (998) (1,440) (6,141) 14 (268) 
93,035 26,192 180,514 405,796 167,414 176,200 
Depreciation me Paec ase cet sesusveu rei aioe ccc pero ee nee ee 96,998 109,547 119,806 99,786 99,069 94,888 
Net income (loss) before profit sharing and taxes ............... Beers ee é (3,963) (83,355) 60,708 306,010 68,345 81,312 
Contribution to employees’ profit sharing = sos 9,106 76,803 10,252 12,197 
Net income (loss) before taxes ................... (3,963) (83,355) 51,602 229,207 58,093 69,115 
Taxes on income .............. = = — 47,102 — = 
Net income (loss) for year .................... neice ee Drie ere, $ (3,963) $ (83,355) $ 51,602 $ 182,105 $ 58,093 $ 69,115 
FINANCIAL AND OTHER INFORMATION 1967 1966 1965 1964 1963 1962 
Working capital 526,155 549,339 622,349 588,866 345,098 273,019 
Working capital ratio . 1.60-1 1.64-1 1.83-1 1.81-1 1.59-1 1.56-1 
Long-term debt 243,520 350,480 400,880 484,700 310,320 352,860 
Shareholders equity eae 788,476 764,439 862,794 794,090 604,485 546,392 
Number of shares outstanding — 30,000 30,000 30,000 30,000 30,000 30,000 
40,000 26,000 26,000 26,000 20,000 20,000 
Equity per share — 26.28 25.48 28.76 26.47 20.15 18.21 
Net profit (loss) per share = @Okss /\ e nn (.13) (2.78) 1.72 6.07 1.93 2.30 
Common — = —= = = = 
Dividends paid per share — Class A . — 50 1.00 art) — — 
Common LE ABe wah Agee ae he ee a as — = = = = — 
Dividend arrears — Class A 26.75 24.75 23.25 22.25 21.00 19.00 
Cash flow : Bee 95,192 28,640 176,237 290,722 160,942 166,998 
% of cash flow to shareholders’ equity 12.1% Sh 20.4% 36.6% 26.6% 30.6% 
Purchase of fixed assets 43,254 42,260 74,606 229,139 46,323 233,418 
Fixed assets (net) 500,857 558,439 631,736 678,486 555,579 608,325 
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